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Industrial growth in 2015 

Industry plays an increasingly pivotal role in the Czech economy, because it contributes the most to 
gross value added, around one-third, and manufacturing counts for more than a quarter. In 2015, 
Czech industry continued the growth that had been renewed in the previous year and production 
rose by 4.4% year-on-year (5.0% in 2014). In core manufacturing industries, production rose by 5.6%. 
Production fell in other sectors, by 1.7% in mining and quarrying, where overall output was impacted 
by a steep fall in production during the first half of the year, as well as by 2.2% in the production and 
distribution of electricity, gas, steam and air conditioning, where the unplanned shutdown of the 
nuclear reactor at the Dukovany nuclear power plant in September was reflected in the negative 
results. 

The extremely good results from the past two years have placed the Czech Republic in the group of 
countries which have already exceeded 2008 pre-crisis levels of industrial production. Its output is 
approximately double that of the eurozone countries and greatly exceeds the results of its most 
important trading partner - Germany. 

Industrial production in the Czech Republic, eurozone and Germany 
(seasonally adjusted data, year-on-year changes in %) 

 
Source: Eurostat, graph MIT 

Production in the manufacturing production increased in sixteen sectors in 2015, contributing 78.4% 
of total industrial sales. The major performer in the manufacturing sector was, traditionally, the 
production of motor vehicles, with a growth of 11.5% and contributing a share of 28.4% of total 
industrial sales, followed by other manufacturing industries (with a growth of 10.5%), manufacture of 
rubber and plastic products (9.8%) and manufacture of basic pharmaceutical products and 
pharmaceutical preparations (8.9%). 

In contrast, production declined in six sectors, the largest fall being in the repair and installation of 
machinery and equipment (7.5% year-on-year), in the manufacture of chemicals and chemical 
products (-5.7%), which was impacted by restrictions on production by Unipetrol after August’s fire in 
the ethylene unit and the subsequent shutdown of petrochemical production, as well as in the 
production of printing and the reproduction of recording media (-4.7%), the manufacture of leather 
and related products (-1.9%), the manufacture of wood and wood products, the manufacture of basic 
metals, the metallurgy and the foundry sectors (both declining by 1%). 
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Index of industrial production 
(annual changes in %) 

 
Source: Czech Statistical Office, graph MIT 

According to the Automotive Industry Association (SAP), there was a 4.0% increase in the production of road vehicles in 2015. 
Production of passenger cars and small commercial vehicles rose by 4.2% and represented 99.6% of road vehicle production. 
In terms of domestic automobile producers, production rose by 11.3% in Hyundai (representing 26.3% of total passenger car 
production), by 7.9% in TPCA (with a 16.9% share) and in the largest automaker, Škoda Auto, it rose by 0.1% (with a 56.8% 
market share). According to SAP, 1.298 million passenger cars were produced in 2015, which exceeded the production record 
set in 2014. 

Broken down by the main industrial groupings, production rose in most of them in 2015, by 6.5% 
year-on-year in manufacturing investment, by 6.3% in production of non-durable consumer goods, by 
5.7% in production of durable consumer goods and by 4.6% in the production of intermediate goods. 
Only energy generation recorded a decline of 2.3%. 

The export focus of Czech industry was also confirmed by the evolution of orders and sales. The total 
value of orders in 2015 increased year-on-year by 5.9%, of which foreign orders rose by 8.0% (and 
represented over seventy percent of total industrial orders) and domestic orders rose by 2.1%. 
Industrial sales rose by an average of 2.5% in 2015 (in current prices), with direct export sales 
increasing by 5.7% while domestic sales fell by 1.3%. 

Industrial production, employment and new orders 
(year-on-year changes in %) 

 
Source: Czech Statistical Office, graph MIT 
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When the manufacturing industry is broken down by the technological complexity of production, 
sales increased in most sectors, but the largest increase was in the crucial MEDIUM HIGH-TECH sector, 
where they rose by 6.7%. Its share of total manufacturing industry sales rose by 1.6 p.p. to 52.0%, 
representing more than half of all sales. Production of motor vehicles took the lion’s share of this sector 
and in 2015 was the main driver of industrial growth. Other important areas in this sector included the 
production of machinery and electrical equipment. Sales also increased by 2.9% in the HIGH-TECH 
sector (although its share decreased slightly by 0.1 p.p. to 10.2%). This sector currently has the lowest 
share of total manufacturing industry sales. Developments in this area were affected by lower annual 
growth of key production of computer, electronic and optical devices. The results from these two 
sectors (which represent 62.2% of total manufacturing industry sales) indicate that sectors producing 
higher added value have gradually been increasing their share of domestic industry. The LOW-TECH 
sector recorded a slight increase in sales of 1.1% (while its share decreased by 0.3 p.p. to 14.0%). The 
only decrease in sales was in the MEDIUM LOW-TECH sector, by 1.4% (with its share falling by 1.2 p.p. 
to 23.7%). 

Development of manufacturing industry by technical demands of production 
(organization with 50 or and more employees, y-o-y changes and share in %, difference in pct. points) 

  Sales  Share in Share in   

CZ-NACE from sales of sales of Difference 

  Industrial manufacturing manufacturing  2015 - 2014 

  activity in year 2014 in year 2015   

   Manufacturing industry total 3,5 100,0 100,0 0,0 

    HIGH-TECH 2,9 10,3 10,2 -0,1 

    MEDIUM HIGH-TECH 6,7 50,4 52,0 1,6 

    MEDIUM LOW-TECH -1,4 24,9 23,7 -1,2 

    LOW-TECH 1,1 14,3 14,0 -0,3 

Source: Czech Statistical Office, table by Ministry of industry and trade 
Note: any differences are due to rounding by the computer. 

Employment in the industrial sector (average registered numbers of employees in companies with 50 
and more employees) increased by 3.4%, but sales by only 3.0%, which was reflected in a 0.4% decline 
in labour productivity. This resulted in a rise in both nominal and real unit labour costs. The average 
wage increased by 2.7% year-on-year in 2015 and reached CZK 28,344. 

Expected industrial growth in 2016 

The output from the industrial sector in 2015 was a major factor in the growth of the overall 
economy. These positive results were not only due to an increase in foreign orders, but also growing 
household consumption, reflecting the decline in unemployment, a growth in real wages and low 
inflation. Currently, the latest leading indicators (Purchasing Managers’ Index, business confidence in 
industry) do not indicate any fundamental turnaround and we can therefore expect this growth trend 
to continue in 2016. 

However, together with a slowdown in GDP growth, we also expect a slight slowdown in industrial 
production in 2016, to roughly below the four percent margin. 

Growth of foreign trade in goods in 2015 

The Czech Republic’s foreign trade figures (according to data from border statistics) broke previous 
records in 2015 and continued to grow. Despite the high comparative base set in the previous year, 
turnover rose by 8.0% to 7,377.9 billion CZK. Although exports recorded a lower rate of growth (7.5%) 
than imports (8.6%), volumes for the whole year rose to 3,902.1 billion CZK, with imports at 3,475.8 
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billion CZK. This affected the trade balance, which showed a surplus of 426.3 billion CZK, which, 
compared to 2014 was 2.9 billion CZK lower year-on-year. The fact that the largest volume of exports 
in the country’s history was achieved in 2015, confirms the strong competitiveness of Czech companies 
and their ability to maintain their position on foreign markets, particularly in the demanding European 
markets. The relatively high rate of growth of exports was primarily due to the long-term favourable 
situation on the European car market, where the weaker Czech crown helped domestic producers 
maintain their competitiveness. The growth in foreign trade was also greatly helped by the global 
slump in the prices of energy commodities, which pushed their import prices down, thereby putting 
the brakes on the growth rate in imports and the impact of the weaker Czech crown. In addition to the 
exchange rate of the crown, imports were increasingly impacted by rising household consumption and 
industrial activity, which generated additional demand for imported goods. 

Figures for foreign trade using the national concept methodology1 (which monitors actual trade in goods between Czech and 
foreign entities, i.e. the change in ownership between residents and non-residents) show a similar trend. In 2015, exports rose 
to 3,336.3 billion CZK, i.e. by 5.9% year-on-year, and imports to 3,196.1 billion CZK, i.e. by 6.4%. Calculated using national 
concept, the trade surplus amounted to 140.2 billion CZK, which, as a result of a higher rate of growth in imports than in 
exports year-on-year, is lower by 5.8 billion CZK. 

Czech foreign trade during the period from 2011-2015 (according to border statistics) 

Source: Czech Statistical Office, graph MIT 

Figures for foreign trade closely mirrored changes in exchange rates in 2015. The Czech National Bank’s 
commitment to maintain the crown at a nominally under-valued rate “close to 27 CZK/EUR” continued 
to influence the crown-euro exchange rate. The average rate of the Czech crown to the euro over the 
course of 2015 increased slightly year-on-year by 0.9% to 27.283 CZK/EUR. Against the US dollar, the 
crown has long followed the changes in the eurodollar rate, which meant it fell sharply, together with 
the euro, to an average of 24.600 CZK/USD, a drop of 18.6% compared to the previous year. 

Throughout 2015, the exchange rate sustained export and import prices and prevented any major 
fluctuations and, without the influence of the exchange rate, foreign trade prices would have been 
much lower. In terms of exports, the weaker crown helped keep Czech exporters competitive in foreign 
markets, in terms of imports it limited deflationary pressures resulting from the fall in certain 
commodity prices in world markets, primarily mineral fuels and energy. Oil prices on world markets 
continued to fall during 2015 and continued to test lower and lower levels. This helped to keep the 
balance of trade in positive territory, although during the course of the year, certain months began to 
show a trend of higher annual growth in imports than exports. Throughout 2015 export prices 

                                                           
1 Analysis contains data referring to 29 March 2016 including update to be precised during 2016. 
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remained below the previous year’s level and the year-on-year decline gradually rose to an average of 
1.7% for the year as a whole.  However they declined at a slower pace than import prices, which fell 
by 1.9%. Import prices, with the exception of April and May, remained in negative territory. Following 
global trends, import prices of mineral fuels fell by 23.8%, prices of other raw materials by 9.2% and 
prices of chemicals by 3.1%. In contrast, prices of miscellaneous manufactured goods grew by 3.6% 
and prices of machinery and vehicles by 2.8%. Export prices for mineral fuels also recorded the largest 
decline of 12.6%, followed by chemicals at 4.7% and semi-manufactured goods at 1.6%, but prices of 
machinery and vehicles also fell by 0.4%. Only the prices of beverages and tobacco rose by 3.1%. Total 
terms of trade for 2015 as a whole remained positive at 100.2% (in 2014 they totalled 101.6%). Prices 
therefore contributed to the excellent foreign trade performance and, subsequently, to the Czech 
economy as a whole. 

Import and Export Prices, Terms of Trade (%) 

 
Source: Czech Statistical Office, graph MIT 

As in previous years, the majority of Czech merchandise exports have traditionally targeted developed 
market economies (90.8%), of which a large proportion are European Union Member States, which 
accounted for 83.3% of total domestic exports and provided 65.4% of imports. Exports to this group of 
countries slowed by almost half the annual rate of growth to 9.0%, i.e. to 3,250.0 billion CZK, and the 
same applied to exports, dropping to 7.2%, i.e. to 2,271.8 billion CZK. These results confirm that the 
Czech Republic’s dependence on cooperation with European Union countries continues to grow and 
that the economic situation in these countries has a strong impact on the performance of our national 
economy. Foreign trade with our neighbouring countries has long been important for the Czech 
Republic, these are all European Union Member States (Germany, Poland, Slovakia, etc.), and exports 
to these have been increasing over the long term. 
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Territorial structure of foreign trade in 2015 

Source: Czech Statistical Office, graphs MIT 

The position of Germany as our strongest trading partner remains stable and it is, in terms of territory, 
the most important trade destination for the Czech Republic. During the second half of the year its 
economy was affected by uncertainties caused by slowing economic growth in China and other 
emerging economies, which also had a negative effect on our bilateral trade relations. Despite this, 
exports to Germany rose year-on-year by 8.6% to 1,260.9 billion CZK, but, compared to 2014, the rate 
of growth was halved.  Germany still managed to increase its share of total exports to 32.3% (by 0.3 
p.p.). 

As has been true over the years, the Czech Republic’s largest trade surplus remains with Germany. In 
2015, it rose by 30.0 billion CZK year-on-year to 356.5 billion. The second largest positive trade balance 
is with Slovakia, where in 2015 it rose, compared to 2014, by 36.2 billion CZK year-on-year to 171.0 
billion CZK. This is followed by the United Kingdom (133.2 billion CZK), France (94.6 billion CZK) and 
Austria (55.8 billion CZK). 

The decline in bilateral trade with the Commonwealth of Independent States continued in 2015, 
affected by the continuing geopolitical tensions in eastern Europe. The volume of Czech exports to this 
group of countries fell year-on-year by 29.1% to 111.9 billion CZK, mainly due to a deep slump in 
exports to the Russian Federation (by 30.8% to 78.3 billion CZK). Trade relations with Russia were 
negatively impacted by bilateral sanctions and the country’s subsequent economic problems. The 
Russian share of total exports of Czech goods was also influenced by the decline in the Russian 
economy, coupled with a fall in prices on commodity markets, particularly oil and gas, and the 
weakening of the rouble, which resulted, inter alia, in a significant reduction in the purchasing power 
of the Russian population and its companies. This resulted in its share of exports, already at the end of 
2014, falling below its long-term level of 3% and in 2015 it fell further to 2.0%. 

The Czech Republic typically reports a negative trade balance in goods with Asian countries. 
Traditionally, the highest deficit has come from bilateral trade with China. In 2015 this amounted to 
419.1 billion CZK, a year-on-year increase of 98.5 billion CZK. The second highest deficit came from 
trade with South Korea (-70.6 billion CZK). Poland succeeded in being included in the top three 
countries with the highest deficits in 2015 (-48.5 billion CZK), followed by Japan (-35.1 billion CZK) and 
the Russian Federation (-27.2 billion CZK). 
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Territorial structure of foreign trade in 2015 

 
*) China, North Korea, Cuba, Laos, Mongolia, Vietnam 
Source: Czech Statistical Office, graph MIT 

Foreign trade by selected countries in 2015 

 
Source: Czech Statistical Office, graph MIT 

In terms of the breakdown of commodities, machinery and vehicles remained the group of goods most 
frequently traded and also made the largest contribution to the excellent Czech foreign trade figures. 
During the course of 2015, they benefited from a recovery in external demand and increased their 
dominant share of total exports year-on-year by 0.5 p.p. to 55.5%. They made up 45.3% of total 
imports, which is 2 p.p. more year-on-year. Exports of these goods rose year-on-year by 8.4% and 
imports by 13.8%. The balance of trade resulted in a surplus of 590.3 billion CZK, which is due to higher 
growth in imports than exports of 23.0 billion CZK lower year-on-year. Road vehicles again made up 
the largest share of the machinery and vehicle group, with exports benefiting from rising sales in the 
European automotive markets. Although the dynamic growth in this group of exports recorded in 2014 
(21.8%) was not repeated last year, volumes still remained high and were almost double (12.7% year-
on-year) the growth in total exports of goods. 

Commodity structure of foreign trade in 2015 

Source: Czech Statistical Office, graphs MIT 

Index EXPORT Index IMPORT Index

15/14 15/14 15/14 2014 2015

Indicator CZK mill. Share (%) in % CZK mill. Share (%) in % CZK mill. Share (%) in % CZK mill. CZK mill.

Total 7 377 866 100,0 108,0 3 902 092 100,0 107,5 3 475 774 100,0 108,6 429 196 426 318

Developed market economies 6 049 796 82,0 108,2 3 542 155 90,8 109,1 2 507 641 72,1 106,9 902 357 1 034 514

  EU countries 28 5 521 754 74,8 108,2 3 249 976 83,3 109,0 2 271 778 65,4 107,2 862 290 978 198

 EFTA countries 125 974 1,7 104,1 80 075 2,1 108,5 45 899 1,3 97,3 26 605 34 176

Other developed countries with a market economy 402 068 5,5 108,9 212 104 5,4 110,8 189 964 5,4 106,8 13 462 22 140

Developing countries 453 787 6,2 116,3 175 107 4,5 111,1 278 680 8,0 119,8 -75 057 -103 573

Transition economies 36 574 0,5 100,4 20 784 0,5 106,8 15 790 0,5 93,1 2 503 4 994

Commonwealth Independent States 280 335 3,8 75,6 111 854 2,9 70,9 168 481 4,8 79,1 -55 184 -56 627

Other* 530 577 7,2 126,0 49 170 1,3 109,4 481 407 13,9 127,9 -331 302 -432 237

Unspecified 26 797 0,4 148,6 3 022 0,1 154,5 23 775 0,7 147,9 -14 121 -20 753

OECD countries 5 993 929 81,2 108,5 3 459 780 88,7 109,3 2 534 149 72,9 107,5 807 753 925 631

TURNOVER BALANCE

2015 2015 2015

2014 2015
Annual 

change

CZK mil. in % CZK mil. in % CZK mil. in % 

Germany 2 165 325 169 353 8,5 29,3 1 260 895 99 657 8,6 32,3 904 430 69 696 8,3 26,0 326 504 356 465 29 961

Slovakia 528 781 55 273 11,7 7,2 349 869 45 756 15,0 9,0 178 912 9 517 5,6 5,1 134 718 170 957 36 239

Poland 504 652 39 182 8,4 6,8 228 077 10 963 5,0 5,8 276 575 28 219 11,4 8,0 -31 242 -48 498 -17 256

China 510 220 104 661 25,8 6,9 45 537 3 077 7,2 1,2 464 683 101 584 28,0 13,4 -320 639 -419 146 -98 507

France 305 299 19 130 6,7 4,1 199 970 16 151 8,8 5,1 105 329 2 979 2,9 3,0 81 469 94 641 13 172

Italy 288 508 24 115 9,1 3,9 146 987 13 898 10,4 3,8 141 521 10 217 7,8 4,1 1 785 5 466 3 681

Austria 263 387 7 137 2,8 3,6 159 569 2 809 1,8 4,1 103 818 4 328 4,4 3,0 57 270 55 751 -1 519

United Kingdom 280 014 27 849 11,0 3,8 206 582 22 542 12,2 5,3 73 432 5 307 7,8 2,1 115 915 133 150 17 235

Russian Federation 183 705 -58 807 -24,2 2,5 78 251 -34 767 -30,8 2,0 105 454 -24 040 -18,6 3,0 -16 476 -27 203 -10 727

Netherlands 199 338 -7 388 -3,6 2,7 108 934 9 826 9,9 2,8 90 404 -17 214 -16,0 2,6 -8 510 18 530 27 040

Hungary 197 566 22 199 12,7 2,7 115 090 14 012 13,9 2,9 82 476 8 187 11,0 2,4 26 789 32 614 5 825

USA 174 044 15 409 9,7 2,4 92 160 10 974 13,5 2,4 81 884 4 435 5,7 2,4 3 737 10 276 6 539

Belgium 147 921 2 915 2,0 2,0 89 086 395 0,4 2,3 58 835 2 520 4,5 1,7 32 376 30 251 -2 125

Spain 163 117 22 099 15,7 2,2 101 892 15 565 18,0 2,6 61 225 6 534 11,9 1,8 31 636 40 667 9 031

Switzerland 96 334 8 817 10,1 1,3 61 301 4 865 8,6 1,6 35 033 3 952 12,7 1,0 25 355 26 268 913

CZK mill.
Annual change

Country

Turnover Export Import Balance

2015 2015 2015

CZK mill.
Annual change

Share (%) CZK mill. Share (%) CZK mill.
Annual change Share 

(%)
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Commodity structure of foreign trade in 2015 

 
Source: Czech Statistical Office, graph MIT 

DEVELOPMENT IN FOREIGN TRADE IN 2016 

Foreign trade figures for the first two months of this year revealed no surprises as they followed on 
from the growth recorded in the previous year, both for imports and exports (using the cross-border 
concept). The impact of the artificial weakening of the Czech crown has not worn off and it still has a 
positive effect on Czech exports. Together with the low prices of imported raw materials, which lower 
import prices, thereby reducing growth rates of imports, the positive figures are also due to the faster 
growth in exports than imports, resulting in a further increase in the trade balance, with a surplus even 
higher than a year ago. This has also occurred in a situation where high levels of household 
consumption and solid industrial activity, which generate demand for imports, have increased import 
volumes. The situation on the European automotive markets continues to be favourable. Industrial 
companies continue to report increased foreign orders and this raises expectations that Czech exports 
will continue to grow this year. The German economy remains in good shape, which in turn results in 
increased demand for Czech exports. The possible risks for growth in foreign trade as a whole, 
particularly in terms of cooperation, are the slowing Chinese economy, as well as signs of weakening 
global economic growth, the risk of deflation in the EMU countries and the migration crisis. 

Index Index

15/14 15/14 2014 2015

Indicator CZK mill. Share (%) in % CZK mill. Share (%) in % CZK mill. CZK mill.

Total 3 902 092 100,0 107,5 3 475 774 100,0 108,6 429 196 426 318

of which:

0  Food and live animals 142 382 3,6 109,2 174 613 5,0 110,1 -28 262 -32 231

1  Beverages and tobacco 33 391 0,9 122,0 23 532 0,7 118,8 7 549 9 859

2  Crude materials 86 563 2,2 97,4 76 420 2,2 95,4 8 744 10 143

3  Fuels and related products 116 647 3,0 118,1 231 433 6,7 85,9 -170 607 -114 786

4  Animal and vegetable oils, fats and waxes 12 511 0,3 120,6 9 422 0,3 118,4 2 421 3 089

5  Chemicals and related products 241 309 6,2 100,2 395 216 11,4 106,4 -130 598 -153 907

6  Manufactured goods by material 617 479 15,8 103,2 597 442 17,2 106,4 36 905 20 037

7  Machinery and transport equipment 2 165 395 55,5 108,4 1 575 092 45,3 113,8 613 326 590 303

8 Miscellaneous manufactured articles 476 696 12,2 111,3 383 342 11,0 113,5 90 691 93 354

9 Not specified 9 719 0,2 121,9 9 262 0,3 103,6 -973 457

EXPORT IMPORT BALANCE

2015 2015
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